KUMPULAN PERANGSANG SELANGOR BERHAD (23737-K)

ANNOUNCEMENT OF 4TH QUARTER UNAUDITED RESULTS

FOR THE THREE MONTHS ENDED 31ST DECEMBER 2003

NOTES

1.        Accounting policies and methods of computation

These interim financial statements are unaudited and have been prepared under the historical cost convention and in compliance with Malaysian Accounting Standards Board (MASB) No. 26 on “Interim Financial Reporting” and paragraph 9.22 and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements and should be read in conjunction with the Group’s annual audited financial statements for the year ended 31st December 2002. 

The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the annual audited financial statements for the year ended 31st December 2002, except as follows:

(a) Adoption of new MASB Accounting Standards

(i)
MASB 25 - Income Taxes
Under MASB 25, deferred tax liabilities are recognised for all taxable temporary differences.  Deferred tax assets are recognized for all deductible temporary differences when it is probable that sufficient taxable profit will be available against which the deductible temporary differences can be utilised.

(ii) MASB 29 – Employee Benefits

The adoption of MASB 29 resulted in the Group using the Projected Unit Credit Method to calculate the obligation under the defined benefit plans.

The adoption of the above new MASB standards has no material impact on the financial statements of the Group.

(b)
Prior year adjustment (“PYA”) – Associated Company
During the period, an associated company of the Group changed its accounting policy on revenue recognition on property development activities. The changes has been accounted for retrospectively and the opening retained earnings of the associated company has been reduced by RM26,695,000.

The Group’s share of the PYA on the opening retained earnings is RM6,237,000.  The comparative in respect of investment in associated companies has also been restated.

2.
Audit report

There was no qualification on the Group’s audited report of the preceding financial year.

3.
Seasonality or cyclically  factors 


The Group’s operation was not affected by any significant seasonal or cyclical factors in this fourth quarter.

4.
Unusual items
There were no unusual items affecting the financial results of the current quarter and current year to-date. 

5.
Changes in estimates

There were no material changes to estimates made in prior interim periods and prior financial year.

6.
Equity and debt securities

There were no issuance and repayment of debt and equity securities, share buybacks, share cancellations, shares held as treasury shares and resale of treasury shares during the period under review except as follows :

i)
Issue of new shares 

Pursuant to the merger scheme, a total of 42,974,662 ordinary new shares of RM1.00 each was issued at RM10.10 per share during the period for the acquisitions as disclosed in Note 17.

ii)
Bonus Issue

Pursuant to the merger scheme, a total of 287,602,640 ordinary new shares of RM1.00 each was issued as bonus issue on the basis of two (2) new KPS shares for every one (1) share held after the proposed merger scheme during the period as disclosed in Note 17.

7.
Dividends paid

In respect of the financial year ended 31 December 2002, an interim dividend of 7 sen per share, less 28% tax, was paid on 17 June 2003. 

The Directors do not recommend any interim dividend for the current quarter.

8.
Segmental reporting

Segmental information for the current financial year to-date is as follows: -

Analysis by activities:


REVENUE

12 months ended 

31 December 2003

RM’000



PROFIT/

(LOSS)

BEFORE TAX

12 months ended 

31 December 2003

RM’000

Investment holding
5,974

       7,660

Property development and           property management
127,107

     38,637

General contract work
8,882

           (10)

Manufacturing and trading 
56,154

        8,725

Hotel business
18,185

        (1,124)

Golf club and tourist resort

Infrastructure and utilities   *

Others
9,252

0                        

1,355                     

(5,957)

       58,466

           140

Total
226,909

      106,537

* 
Share of profits from associated companies involved in infrastructure and utilities            activities.

There is no segmental information analysis by geographical location as the Group operates predominantly in Malaysia.

9.
Valuations of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward, without amendment from the previous annual audited financial statements.

10.
Events subsequent to the balance sheet date

There are no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.

11.
Composition of the Group


There were no significant changes in the composition of the Group since the last financial year except as highlighted in Note 17.


Details of net assets acquired, goodwill and cash flow arising from the acquisitions are as follows:

      At date of

      acquisition

          RM’000

Net assets acquired in respect of subsidiary companies:

Property, plant and equipment





84,920

Land held for development





         491,012

Other non current assets






  3,446

Current assets







         315,202

Current liabilities






        (450,406)

Non current liabilities






          (66,726)

Minority interest






        (208,224)
Net assets acquired






         169,224
 

Goodwill








35,659










        204,883

Retained earning previously retained in an associated company
        (29,093)

Revaluation reserves on interest previously held in an

   associated company





        (25,287)














Purchase consideration





         150,503

Discharged by shares






       (145,612)

Discharged by cash






          (4,891) 








       ======











Discharged by cash






         (4,891)


Less: Cash and cash equivalents of subsidiaries acquired

         14,650

Cash inflow on acquisition





          9,759










         ====

12
Contingent Liabilities

The contingent liabilities as at 31st December 2003 are as follows:


RM’000

a) Secured

Guarantees to secure banking and other credit facilities to               subsidiary and associated companies amounting to RM31,400,000 of which the amount drawndown are

Credit facilities granted to a third party secured by land

    belonging to a subsidiary company
5,860

17,000 

b)  Unsecured

Claim on outstanding tax

Letter of guarantee given to a supplier from a licensed 

   financial institution

Performance guarantees to third parties

Legal proceedings filed against a subsidiary companies

Guarantee to Banks for end financing loans given to

   house buyers

Liquidated ascertained damages


1,150

250

774

134,965

5,447

60,913

                                     Total
226,359

13.
Earnings per share

The basic earnings per share and diluted earnings per share of the Group were the same for the reporting period because there were no effects of dilutive potential ordinary shares.



Current Quarter 3 months ended

31st December

2003
Cumulative Quarter 

12months ended 

31st December

2003

Basic earnings per ordinary share :







Net profit for the year-to-date (RM’000)
18,480
60,299

Weighted average number of ordinary shares  
409,917,000
409,917,000

Basic earnings per ordinary share (sen) *
                     5
15


*  Post merger

14.
Taxation







3 months ended       12 months ended





31/12/2003

31/12/2003

RM’000


RM’000

Current year tax expense



    5,028

  14,087

Share of associated companies’

             taxation




              3,630

  18,780





  
  
  8,658

 
 32,867






====


====


The effective tax rate for the financial year-to-date is higher mainly due to certain expenses which were not deductible for tax purposes.  

15.
Profit/(Losses) on Sale of Unquoted Investments and Properties


During the period under review, the company disposed off its investment in an associated company for a consideration of RM796,413.00 and the gain from the disposal was RM210,246.00.

16.
Purchase or Disposal of Quoted Securities
a) There was no purchase of quoted securities.

b) During the period under review, the company sold 2,477,500 units of Puncak Niaga Holding Berhad shares for a total consideration of RM8,889,303.00 and the gain from disposal was RM2,284,996.00.

c) As at 31st December 2003, the Group has the following quoted securities:

RM’000

Total investment at cost





40,886



Carrying Value







36,642

Total investment at market value at end of reporting period
32,423

17.
Status of Corporate Proposals

In September 2001, Kumpulan Perangsang Selangor Berhad (“KPS”) together with SAP Holdings Berhad (“SAP”), Brisdale Holdings Berhad (“Brisdale”), Kumpulan Hartanah Selangor Berhad (“KHSB”), Kumpulan Darul Ehsan Berhad (“KDEB”) and Perbadanan Kemajuan Negeri Selangor (“PKNS”) entered into an agreement to rationalise the property related businesses of SAP, Brisdale, KDEB and PKNS (in respect of its shareholding in Central Spectrum (M) Sdn Bhd (“CSSB”)) and the property, infrastructure and utilities related businesses of KPS.

Under the proposed exercise,

(i) the property related businesses of SAP, Brisdale, KDEB and PKNS (in respect of its shareholding in CSSB) and the hotel related businessess of KPS would be rationalised and consolidated under a newly incorporated company, Kumpulan Hartanah Selangor Berhad (“KHSB”), a 66.67% owned subsidiary company of KPS.  Upon completion of the proposed exercise, KPS will hold approximately 52.07% equity interest in KHSB.

(ii) the listing status of SAP and Brisdale would eventually be transferred to KPS and KHSB respectively, and SAP and Brisdale will be de-listed from the Main Board of the Kuala Lumpur Stock Exchange (“KLSE”).

The Company submitted the proposal for the above exercise to the relevant authorities on 9 October 2001 and received approvals from the Securities Commission and Foreign Investment Committee during the financial year 2002.  Subsequent to the year end, the proposed exercise was also approved by the shareholders of Brisdale and KPS in meetings held on 7 and 10 February 2003 respectively.

On 19 May 2003, an approval in principal was obtained from the KLSE  for the listing of KPS and KHSB in place of SAP and Brisdale, and the indulgence of time for an extension of six (6) months from the date of Listing of KPS and KHSB to meet the 25% public shareholding spread subject to KHSB achieving a public shareholding spread of at least 15% at the point of listing of KHSB.

On 10 June 2003, Court approval was obtained for the proposed exercise. 

The proposed merger scheme was effective on 30 June 2003 and the following acquisitions were implemented:

a) The acquisition of 100% equity interest in SAP Holdings Berhad (“SAP”) comprising 85,000,002 ordinary shares of RM1.00 each in SAP by Kumpulan Hartanah Selangor Berhad (“KHSB”) from all shareholders of SAP for a total purchase consideration of RM228,826,536 to be satisfied by the issuance of 83,023,900 new ordinary shares of RM1.00 each in KHSB (“KHSB” Shares) at approximately RM1.69 per share to Kumpulan Perangsang Selangor Berhad (“KPS”) and 8,734,402 new ordinary shares of RM1.00 each in KPS (“KPS Shares”) at approximately RM10.10 per share to the other shareholders of SAP (save for KPS);

b) The acquisition of 100% equity interest in Brisdale Holdings Berhad (Brisdale) comprising 120,000,002 ordinary shares of RM1.00 each in Brisdale by KHSB from all the shareholders of Brisdale for a total purchase consideration of RM181,715,189 to be satisfied by the issuance of 18,000,002 new KPS Shares at approximately RM10.10 per share;

c) The acquisition of approximately 76.67% equity interest in Central  Spectrum  (M) Sdn Bhd (“CSSB”) comprising 4,030,507 ordinary shares of RM1.00 each in CSSB by KHSB from KPS, Kumpulan Darul Ehsan Berhad (“KDEB”) and Perbadanan Kemajuan Negeri Selangor (“PKNS”) for a total purchase consideration of RM235,678,149 to be satisfied by the issuance of 42,340,091 new KHSB Shares at approximately RM1.69 per share to KPS and 7,105,110 and 9,135,148 new KPS Shares to KDEB and PKNS respectively at approximately RM10.10 per share;

d) The acquisition of 100% equity interest in Perangsang Hotel and Properties Sdn Berhad (“PHP”) comprising 24,074,258 ordinary shares RM1.00 each in PHP by KHSB from KPS for a total purchase consideration of RM75,220,000 to be satisfied by the issuance of 44,401,328 new KHSB Shares at approximately RM1.69 per share;

e) The acquisition of 49% equity interest in KDE Recreation Berhad (“KDERB”) comprising 4,900,000 ordinary shares of RM1.00 each in KDERB by KHSB from KPS for a total purchase consideration of RM21,881,930 to be satisfied by the issuance of 12,916,601 new KHSB Shares at approximately RM1.69 per share;

f) The acquisition of three (3) parcels of land situated in Selangor Darul Ehsan and held under titles No. HS(D) 2493 for Lot No. PT 3074, in Mukim Sepang, Daerah Sepang with land area of 22.75 acres, Geran 10826 for Lot 2013 in Mukim Tanjong Duablas, Daerah Kuala Langat with a freehold land area of 156.88 acres and HS(D) 79847 and HS(D) 79848 for Lot No. PT 19586 and PT 19587 respectively in Mukim Petaling, Daerah Petaling with land areas of 457,399 sq. ft. and 182,964 sq. ft. respectively (“Land”) by KHSB from KPS for a total purchase consideration of RM19,020,000 to be satisfied by the issuance of 11,227,244 new KHSB Shares at approximately RM1.69 per share;

g) The capital repayment and distribution by KPS to all its shareholders after the  above acquisitions (collectively referred to as the “Merger Scheme”)  of 215,701,980 new KHSB Shares on the basis of three (3) KHSB Shares for every two(2) KPS Shares held after the Merger Scheme;  

h) The bonus issue of 287,602,640 new KPS Shares to be credited as fully paid-up on the basis of two (2) new KPS Shares for every one (1) KPS share held after the  Merger Scheme;

i) The transfer of the listing status of Brisdale and SAP to KPS and KHSB after the Merger Scheme.

The paid-up capital of KPS was increased to RM431.4 million on 14 July 2003. The merger scheme was completed when KPS became listed on the KLSE on 22 July 2003.

18.
Group Borrowings

The Group borrowing as at 31st December 2003 is as follows:


RM’000

Long Term Borrowings


  - Secured
          229,048

  - Unsecured
-




Short Term Borrowings


  - Secured
56,942

  - Unsecured
77,347

                  Total
363,337

19.
Off Balance Sheet Financial Instruments

There were no off balance sheet risks as at the date of this report that might materially affect the position or business of the Group.

20.
Material Litigation

Save as disclosed in the Appendix I, neither the Company nor its subsidiaries has been or are engaged in any material litigation either as plaintiff or defendant as at the date of this announcement, and the Directors are not aware of any proceedings, pending or threatened, against the Company or its subsidiaries, or of any facts likely to give rise to any proceedings which might affect the position or business of the Company or its subsidiaries.

21. Comparison with Preceding Quarter’s Results
The Group registered a profit before tax of RM35.532 million against  RM24.968 million in the preceding quarter. The increase of RM10.564 million was due to profit  from the property sector arising from the merger scheme and  the manufacturing  and trading sector which also contribute to the profit as compared to the preceding quarter. 

22.
Reviews on Performance

For the twelve months ended 31st December 2003, the Group’s revenue was RM226.909 million as compared to RM175.822 million recorded in the corresponding period of 2002. The increase in revenue was due to property sector revenue arising from the merger scheme whereby Brisdale Holdings Berhad and Central Spectrum Sdn Bhd are now subsidiaries of the Group, as compared to the previous year. 

23.
Prospects for year 2004  


In light of the improving economy and barring unforeseen circumstances, the Group envisage to achieve a favourable performance for the year 2004. The Group will continue to focus in strengthening its position mainly in the utilities and property sectors through greater emphasis on competitive pricing and cost efficiency to improve on the Group performance. 

24.
Variance on forecast profit/profit guarantee

No profit forecast or profit guarantee was issued for the financial period.

By order of the Board

DATIN PADUKA JUMA’AH MOKTAR

Company Secretary

Date: 26th February 2004

1

